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‘What these gentlemen all lack is dialectic. They never see anything but here
cause and there effect. That is a hollow abstraction, that such polar opposites
only exist in the real world during crises, while the whole vast process proceeds
in the form of interaction (though of very unequal forces, the economic
movement being by far the strongest most elemental and most decisive) and that
here everything is relative and nothing is absolut-this they never begin to see.
Hegel has never existed for them.” [Source: Marx—Engels (1975a)]
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‘In the work I have to examine the capitalist mode of production and the
conditions of production and exchange corresponding to that made up to

the present time, their classic ground is England. That is the reason why
England is used as the chief illustration in the development of my
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‘It is the ultimate aim of this work, to lay bare the economic law of motion
of modern society-it can neither clear by bold leaps, nor remove by legal
enactments, the obstacles offered by the successive phases of its normal
development. But it can shorten and lessen the birth pangs. To prevent
possible misunderstanding a word. I paint the capitalist and the landlord in
no sense coleur de rose. But here individuals are dealt with only in so far
as they are the personifications of economic categories, embodiments of
particular class relations and class interests. My standpoint from which the
evolution of the economic formation of the society is viewed as a process of
natural history, can less than any other make the individual responsible for
relations whose creature he especially remains, however much he may
subjectively raise himself above them.’
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‘It is the economics book taking the world by storm. ‘Capital in the twenty
first century ' written by a French Economist was published in French last
year and in March of this year. The English version quickly became an
unlikely best seller, has prompted a broad and energetic debate on the
book's subject: the outlook for global inequality. Some reckon it heralds
or may itself cause a pronounced shift in the focus of economic policy,
toward distributional questions. This newspaper has hailed Mr. Piketty as

‘The Modern Marx’ (Karl that is). But what is it all about?’ [Economist,
4th May, 2014]
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‘Nevertheless, the magical Kuznets curve theory was formulated in large
part for the wrong reasons and its emperical underpinnengs were extremely
fragile. The sharp reduction in income inequality that we observe in almost
all the rich countries between 1914 and 1945 was due above all to the
world wars and the violent economic and political shocks they entailed
(especially for people with large fortunes). It had little to do with the
tranquil process of intersectoral mobility described by Kuznets.’ [Thomas
Piketty, 2014, P-14]
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‘From Marx to Kuznets or Apocalypse to Fairy Tale’
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‘Turning from the nineteenth century analysis of Ricardo and Marx to the

twentieth-century analysis of Simon Kuznets, we might say that economists

no doubt overly developed taste for apocalyptic predictions, gave way to a

similarly excessive fondness for fairy tales, or at any rate happy endings.

According to Kuznet’s theory income inequality would automatically

decrease in advanced phases of capitalist development, regardless of

economic policy choices or other differences between countries untill

eventually it stabilized at an acceptable level.” [Thomas Piketty, P-11]
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Figure 1

AFTER-TAX RATE OF RETURN VS. GROWTH RATE
AT THE WORLD LEVEL, FROM ANTIQUITY UNTIL 2100
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The rate of return to capital (after tax and capital losses) fell below the growth rate
during the twenticth century, and may again surpass it in the twenty-first century.

Sources and series: See pikelty.pse.ens.fr/capital2lc
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‘From the first to the sixth decade of the nineteenth century, workers
wages stagnated at very low levels-close or even inferior to the
eighteenth and previous centuries. This long phase of wage
stagnation, which we deserve in Britain as well as in France, stands
out all the more because economic growth was accelerating in this
period. The capital share of national income-industrial profit, land
rents and building rents-insofar as can be estimated with the
imperfect sources available today increased considerably in both
countries in the first half of the nineteenth century. It would
decrease slightly in the final decades of the nineteenth century, as
wages partly caught up with growth. The data we have assembled
nevertheless reveal no structural decrease in inequality prior to
World War 1. What we see in the period between 1870-1914 is at
best a stabilization of inequality at an extremely high level and in
certain respects an endless inegalitarian spiral, marked in
particular by increasing concentration of wealth. It is quite difficult
to say where this trajectory would have led without the major
economic and political shocks initiated by the war. With the aid of
historical analysis and a little perspective we can now see those
shocks as the only forces since the industrial revolution powerful
enough to reduce inequality. [Thomas Piketty, 1914,P-8]
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‘Marx's dark prophecy came no closer to being realized than
Ricardo's. In the last third of the nineteenth century, wages finally
began to increase. The improvement in the purchasing power of
workers spread everywhere and this changed the situation
radically, even if the extreme inequalities persisted and in some
respects continued to increase until World War I, the communist
revolution did indeed take place, but in the most backward country
in Europe, Russia, where the Industrial Revolution had scarcely
begun, where as the most advanced European countries explored
other social democratic avenues-fortunately for their citizens. Like
his predecessors Marx totally neglected the possibility of durable
technological progress and steadily increasing productivity which is
a force that can to some extent serve as a counter weight to the
process of accumulation and concentration of private capital. He no

doubt lacked the statistical data needed to refine his predictions.’
[Thomas Pikitty-P-10]
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‘As I explained earlier I began this work by collecting sources and
establishing historical time series pertaining to distribution of
income and wealth. As the book proceeds, I sometimes appeal to
theory and to abstract models and concepts, but I try to do so
sparingly and only to the extent that theory enhances our
understanding of the changes we observe.’[ Thomas Piketty, 2014,
P-33]
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1 did not find the work of US economists entirely convincing. To be
sure they were all very intelligent, and I still have many friends from
that period of my life. But something strange happened: [ was only
too aware of the fact that I knew nothing at all about the world’s
economic problems...... ... The truth is that economics should never
have sought to divorce itself form other social sciences and can
advance only in conjunction with them. The social sciences
collectively know too little to waste time on foolish disciplinary
squabble. If we are to progress in our understanding of the historical
dynamics of wealth distribution and the structure of social classes,
we must obviously take a pragmatic approach and avail ourselves of
the methods of historians, sociologists and political scientists as well
as economist. We must start with fundamental questions and try to
answer them. Disciplinary disputes and turf wars are of little or no
importance. In my mind this book is as much a work of history and
economics.’[Thomas Piketty, 2014 P-32-33]
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‘Social distinctions can be based on common utility’
(Declaration of the Rights of Man and the Citizen, article I, 1789)
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‘Even if nothing resembling this ideal is put into practice in

foreseeable future, it can serve as a worth while reference point, a

standard aginst which alternative proposals can be measured.’
(Thomas Piketty, 2014, P: 515)
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‘Modern redistribution is built around a logic of rights and a
principle of equal access to a certain numbers of goods deemed to

be fundamental.” (Thomas Piketty, 2014, P: 479)
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‘Any government which had the power and the will to remedy the
major defects of the captialist system would have the will and power
to abolish it altogether, while the governments which have the
power to retain the system lack the will to remedy the defects.’ [Joan
Robinson, 1936]
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‘High levels of inequality are a problem—messing up
economic incentives, tilting democracies in favours of
powrful interests and undercutting the ideal that all people
are created equal.’
Capitalim does not self correct toward greater
equality—that is excess wealth concentration can have a
snowballing tendencies if and when they choose to do so.’
o1 S0 @ SETRIET W Sl qFTS 72 O 7
“To be clear when I say that levels of inequality are a
problem, I do not want to imply that the world is getting
worse.’
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This will be so divided as to give half the area to Pakistan and the

other half adjacent to India being retained by India. The division

of Berubari Union No. 12 will be horizontal starting from the

North East corner of Debigang thana. The Division should be

made in such a manner that the Chooch Behar enclaves between

Panchagar thana of West Bengal will remain connected as at

present with Indian territory and will remain with India. The

Chooch Behar enclaves lower down Boda thana of East Pakistan

and Berubari union No. 12 will be exchanged along with the

general exchange of enclaves and will go to Pakistan.
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Figure 2 Indant mortality rates, seiected countries, 1990-2010 Figure 3. Life expactancy at birth, sstected countries, 19902012
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Figure 4. Composition of foreign exchange flows, 1990-2012
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Figure 5: Diestination of goods expor990-2012
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